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Why Regular Rebalancing
Makes Sense
Your investment portfolio may be off-kilter, and you
may not even know it.

Is 80% of your portfolio held in equities?
Perhaps it is without you realizing it. You could invite
this risk, and others, if you go too long without
rebalancing your portfolio.
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Quote of the Month:
“With the new day comes new
strength and new thought”
-Eleanor Roosevelt

Some investors stick with the same asset allocation in
their investment portfolios (and retirement accounts)
for decades: they “set it and forget it.” The longer the
initial (target) asset allocation goes unreviewed, the
greater the potential divergence between the target
allocation and the actual allocation.

Just how off-kilter can a portfolio become
without rebalancing? Some research from the
respected financial analytics firm Ibbotson Associates
provides an answer. Looking back, a portfolio with a
50/50 split between equities and fixed-income
investments in 1926 would have had 96.7% of its assets
held in equities and 3.3% in fixed-income vehicles by
2010 without rebalancing. Even a portfolio with only a
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10% stake in equities in 1926 would have become 76.3% equities by 2010 with the same
inattention.1
While these examples use an 85-year window of time, the lesson is clear. Inattention
allows style drift: a shift away from the stated investment policy for the portfolio.
(Heavier weighting in equities over time also implies increased volatility for the
portfolio.)

What factors should lead you to rebalance? The first factor is the passage of time.
You may wish to rebalance your investments every six or twelve months or just as
needed in response to changing market climates. The other factor is variance. You may
want to rebalance when the percentage of assets held in each asset class varies notably
from the target allocation.

What should you rebalance? You can rebalance the percentages of assets held in
various asset classes, or your investment choices within an asset class. (You can do both
if you wish.)

In a bull market, having a greater percentage of your invested assets in equities than you
would ideally intend may work out well. In a flat or down market, it may hurt your
return.

Getting away from your defined long-run investment strategy can potentially impact
your entire financial and retirement plan. Rebalancing gives you a chance to put your
portfolio back on track.

Citations.
1 - thebalance.com/rebalancing-your-investment-portfolio-357128 [11/8/17]
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Important Consumer Disclosure
Steel Peak Wealth Management, LLC (“Steel Peak”) is an SEC registered investment adviser with its principal place of business in
Woodland Hills, California. Steel Peak and its representatives are in compliance with the current registration requirements imposed
upon registered investment advisers by those states in which Steel Peak maintains clients. Steel Peak may only transact business
in those states in which it is registered, or qualifies for an exemption or exclusion from registration requirements. This newsletter is
limited to the dissemination of general information pertaining to its investment advisory/management services. Any subsequent,
direct communication by Steel Peak with a prospective client shall be conducted by a representative that is either registered or
qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining
to the registration status of Steel Peak, please contact Steel Peak or refer to the Investment Adviser Public Disclosure web site
(www.adviserinfo.sec.gov).
This newsletter is provided for informational and educational purposes only and contains information that is not suitable for
everyone. There is no guarantee that the views and opinions expressed in this newsletter will come to pass. Additionally, this article
contains information derived from third party sources. Although we believe these third party sources to be reliable, we make no
representations as to the accuracy or completeness of any information prepared by any unaffiliated third party incorporated herein,
and take no responsibility therefore. This article should not be regarded as a complete analysis of the subjects discussed. All
information and expressions of opinion reflect the judgment of the authors as of the date of publication and are subject to change
without prior notice.
Steel Peak is not licensed to and does not engage in the practice of rendering legal or tax advice. Any discussion of either is for
informational purposes only and you are strongly encouraged to seek appropriate counsel prior to taking action. The information
contained herein should not be construed as personalized financial or investment advice. We are not licensed to and do not engage
in the practice of rendering legal or tax advice. Any discussion of either is for informational purposes only. We strongly encourage
our clients to seek appropriate counsel prior to taking action.
Steel Peak Wealth Management has selected Charles Schwab & Co., Inc and TD Ameritrade, Inc., as primary custodians for our
clients’ accounts. Schwab Advisor Services and TD Ameritrade Institutional serve independent investment advisory firms like ours
which includes the custody, trading and support services of Charles Schwab & Co., Inc. and TD Ameritrade, Inc. As a registered
broker-dealer and a member of the Securities Investor Protection Corporation (SIPC), Charles Schwab and TD Ameritrade are
subject to certain regulations intended to protect assets held in brokerage accounts maintained at Charles Schwab and TD
Ameritrade. Steel Peak is not affiliated with Charles Schwab or TD Ameritrade.
For additional information about Steel Peak, including fees and services, send for our disclosure statement as set forth on Form
ADV from Steel Peak using the contact information herein. Please read the disclosure statement carefully before you invest or send
money.
This message contains confidential information and is intended for the recipient. If you are not the intended recipient you are notified
that disclosing, copying, distributing or taking any action in reliance on the contents of this information is strictly prohibited. Email
transmission cannot be guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive
late or incomplete, or contain viruses. The sender therefore does not accept liability for any errors or omissions in the contents of
this message, which arise as a result of any email transmission sent or received. If verification is required, please request a hardcopy version.
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